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WALTERS, BENDER, STROHBEHN & VAUGHAN, P.C.
2500 City Center Square

LY Wil oy

1100 Main Street
P.O. Box 26188
Kansas City, Missouri 64196

Re:  MecLean, et al., plaintiffs, vs. First Horizon Home Loan Corporation (formerly
known as McGuire Mortgage Company), defendants. Case No. 00CV-228530.

CONDITIONAL NOTICE OF SETTLEMENT CHALLENGE PURSUANT
TO SETTLEMENT AGREEMENT

Dear Class Counsel:

The persons on Exhibit A to this Notice filed a Claim Form to apply for benefits pursuant
to the settlement terms of the above-referenced class action. Defendant was informed by the
Settlement Administrator on September 4, 2007 that, pursuant to paragraphs 2.33 and 2.34 of the
Settlement Agreement, it has determined that the Claim Forms submitted by these individuals are
not Valid Claim Forms and so it has not set up these Claims for payment of any benefits. Based
on the Settlement Administrator’s actions, Defendant has no duty to object to those Claims or

Claim Forms and they are denied unless an objection to the denial is timely presented.

In the event Defendant nevertheless is considered to have a duty to object to Claims the
Settlement Administrator has not set up for payment of any benefit, or a duty to object to Claim
Forms that the Settlement Administrator has determined are not a Valid Claim Form, you are
hereby notified under the terms of the Settlement Agreement that Defendant challenges each of
the Claims and Claim Forms submitted by the persons listed on Exhibit A.

Specifically, the Claims and Claim Forms submitted by the persons on the attached
Exhibit A are conditionally challenged on two bases:

Kansas City ¢ 1044 Main, Suite 900 « Kansas City, MO 64105 « 816.221.1430 ph » 816.221.1044 fax
St. Louis ¢ 7733 Forsyth Boulevard, Suite 1975 ¢ Clayton, MO 63105 « 314.862.5200 ph = 314.863.4600 fax
Kansas ¢ 7401 W. 135th Street, Suite 210 < Overland Park, KS 66223 = 913.685.3113 ph  913.685.3223 fax
www.milfpc.com



R. Frederick Walters
David M. Skeens
Kip D. Richards
September 5, 2007
Page 2

First, they are challenged for the reasons provided by the Settlement Administrator in the
Comment columns (columns AG and AH) of the Excel chart that it provided to Class Counsel
and Defense Counsel on September 4, 2007.

Second, they are also challenged for the reasons provided on the attached challenge forms
for those Claims. Documentation supporting those settlement challenges is attached to the
relevant forms. Submission of those challenge forms is without prejudice or waiver of the fact
that Defendant has no duty to challenge those Claims or Claim Forms, because they have been
denied by the Settlement Administrator.

We also note that the Settlement Administrator determined that, on account of
bankruptey filings, certain debtors are to be paid a Settlement Benefit of $250. If, upon timely
challenge, it is determined that such debtors are entitled to a Settlement Benefit in excess of that
amount (because, for example, they have the legal capacity and standing to receive a greater
amount), then Defendant challenges the amount to be paid to such Class Members.

As a matter of law, when a borrower files for Chapter 7 bankruptcy and the filing results
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ina umCﬂargc the borrower has no legcu uuugauuu to make any further paymenis
Any amounts in fact paid by such borrowers after they filed for bankruptcy (or any amounts
estimated on the Damage Claim Listings to have been paid by such debtors) are not “Loan
Interest” as defined in paragraph 1.26 of the Settlement Agreement, because there was no “legal
obligation to pay [such] sums.” If those borrowers are determined to be entitled to the entire
Calculated Sum Benefit for the Loans at issue, the borrowers nonetheless are not entitled to any
amounts for payments made after the date of their bankruptcy filing.

Very truly yours,
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